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The financial and economic crisis that began in 2008 is the most alarming of our lifetime because of the
warp-speed at which it is occurring. How could it have happened, especially after all that we’ve learned from
the Great Depression? Why wasn’t it anticipated so that remedial steps could be taken to avoid or mitigate it?
What can be done to reverse a slide into a full-blown depression? Why have the responses to date of the
government and the economics profession been so lackluster? Richard Posner presents a concise and non-
technical examination of this mother of all financial disasters and of the, as yet, stumbling efforts to cope
with it. No previous acquaintance on the part of the reader with macroeconomics or the theory of finance is
presupposed. This is a book for intelligent generalists that will interest specialists as well.

Among the facts and causes Posner identifies are: excess savings flowing in from Asia and the reckless
lowering of interest rates by the Federal Reserve Board; the relation between executive compensation, short-
term profit goals, and risky lending; the housing bubble fuelled by low interest rates, aggressive mortgage
marketing, and loose regulations; the low savings rate of American people; and the highly leveraged balance
sheets of large financial institutions.

Posner analyzes the two basic remedial approaches to the crisis, which correspond to the two theories of the
cause of the Great Depression: the monetarist—that the Federal Reserve Board allowed the money supply to
shrink, thus failing to prevent a disastrous deflation—and the Keynesian—that the depression was the
product of a credit binge in the 1920’s, a stock-market crash, and the ensuing downward spiral in economic
activity. Posner concludes that the pendulum swung too far and that our financial markets need to be more
heavily regulated.

Read Richard Posner's blog, and his latest article in The Atlantic.
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From reader reviews:

Joshua Allen:

Here thing why this A Failure of Capitalism: The Crisis of '08 and the Descent into Depression are different
and trusted to be yours. First of all examining a book is good nonetheless it depends in the content than it
which is the content is as scrumptious as food or not. A Failure of Capitalism: The Crisis of '08 and the
Descent into Depression giving you information deeper including different ways, you can find any guide out
there but there is no publication that similar with A Failure of Capitalism: The Crisis of '08 and the Descent
into Depression. It gives you thrill studying journey, its open up your own eyes about the thing that happened
in the world which is probably can be happened around you. It is possible to bring everywhere like in
playground, café, or even in your way home by train. If you are having difficulties in bringing the paper
book maybe the form of A Failure of Capitalism: The Crisis of '08 and the Descent into Depression in e-
book can be your alternate.

Gretchen Clark:

Reading a guide can be one of a lot of pastime that everyone in the world enjoys. Do you like reading book
therefore. There are a lot of reasons why people like it. First reading a reserve will give you a lot of new info.
When you read a publication you will get new information because book is one of many ways to share the
information or their idea. Second, examining a book will make a person more imaginative. When you
reading through a book especially fictional works book the author will bring that you imagine the story how
the character types do it anything. Third, you could share your knowledge to other people. When you read
this A Failure of Capitalism: The Crisis of '08 and the Descent into Depression, you are able to tells your
family, friends in addition to soon about yours publication. Your knowledge can inspire the mediocre, make
them reading a guide.

David Swanson:

The reason? Because this A Failure of Capitalism: The Crisis of '08 and the Descent into Depression is an
unordinary book that the inside of the reserve waiting for you to snap it but latter it will shock you with the
secret it inside. Reading this book alongside it was fantastic author who write the book in such remarkable
way makes the content on the inside easier to understand, entertaining way but still convey the meaning
entirely. So , it is good for you for not hesitating having this anymore or you going to regret it. This book
will give you a lot of positive aspects than the other book have such as help improving your skill and your
critical thinking method. So , still want to postpone having that book? If I have been you I will go to the e-
book store hurriedly.

Cody Chenault:

What is your hobby? Have you heard in which question when you got students? We believe that that issue
was given by teacher on their students. Many kinds of hobby, Every individual has different hobby. And you



also know that little person including reading or as looking at become their hobby. You have to know that
reading is very important and book as to be the point. Book is important thing to provide you knowledge,
except your current teacher or lecturer. You see good news or update in relation to something by book.
Different categories of books that can you take to be your object. One of them is niagra A Failure of
Capitalism: The Crisis of '08 and the Descent into Depression.
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